
 

 

Illinois Legislators Must Increase Revenues to Protect 
Vital Services and Fund Education  
“For everyone to whom much is given, much will be required.” Luke 12:48 

 

Illinois Budget Crisis  

 Illinois faces a $6 billion structural deficit in FY16. Governor Rauner proposed a FY16 budget that cuts 

vital programs and services and will devastate our communities. 

 These harmful and shortsighted cuts are unnecessary. The revenue shortfall in the FY16 budget is 

caused by the failure to maintain 2014 income tax rates. The resulting tax cuts disproportionately 

benefit people with higher incomes who don’t need the breaks and will cost Illinois $6 billion a year in 

revenue that previously supported education, health care, human services and public safety. 

 This budget is unacceptable and must be rejected because it would cause great harm to Illinois families 

by eliminating services for homeless youth, immigrant services, after school programs, and some 

mental health services. It also severely cuts substance abuse treatment, Medicaid, and higher education.  

 Illinois cannot afford the kind of budget the Governor has proposed. We need a budget that will secure 

Illinois’ future by raising adequate revenues to support vital services and invest in Illinois families. 

 

We support proposals to generate additional state revenue, including: 

Reinstating the 5% income tax rate 

 Illinois was able to reduce its unpaid bills by $6 billion between FY10 and FY14 because of new 

revenues brought in by the 5% income tax increase. 

 Reinstating the 5% would help Illinois avoid devastating cuts in FY16 and put us back on the path to 

good financial stability. 

Expanding the state sales tax to include some consumer services 

 Even excluding professional services, this tax could raise an additional $2 billion and would bring us in 

line with sales tax policies of our neighboring states. 

 It would also start to shift the state’s overreliance on property tax revenue. 

Taxing a percentage of retirement income only for individuals with an Adjusted Gross Income 

(AGI) over $50,000.00 

 This proposal could generate and additional $1.2 billion in revenues. 

 As an individual’s AGI increases so would the percentage of their income that is taxed. 

 Of the 41 states with an income tax, all but four tax retirement income. 

Re-amortizing the state’s pension liability to a level dollar amount instead of the current fixed 

percentage of payroll 

 We are paying over $5 billion in pension debt every year while only a little over $1.5 billion for the 

Normal Cost of funding our pensions. 

 The debt payment is increasing every year and we don’t have sufficient state revenues to pay it. 

 Re-amortizing the debt to a level dollar amount will make pension expenditures predictable and, 

because of inflation, save the state money that can be put into Education and addressing other needs. 


